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 The economy is also used as evidence of a country's success in assessing 
achievements and progress towards the level of economic growth, through 
the system used by the government to regulate and distribute profits from 
power, services, and goods through economic growth, which results in 
sustainable economic growth over time. This study aims to determine the 
effect of inflation variables, human development index and foreign direct 
investment on economic growth in 10 ASEAN countries in 2015-2023. The 
method used in this study is a quantitative method. The data used are 
secondary data obtained from the World Bank. The results of the study 
using panel data regression with the Random Effect Model test which states 
the results of the partial test (t) that the inflation variable (X1) has a 
negative but insignificant effect on economic growth (Y). While the HDI 
(X2) and FDI (X3) variables have a positive and significant effect on 
economic growth (Y). From an Islamic economic perspective, Islam sees 
economic development as a road to human maturity, where material 
progress must support spiritual maturity. The dream of Islamic economics 
is to carry out a mission as caliph on earth with the task of making it 
prosperous. 
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A. INTRODUCTION  
The proce$ss of incre $asing the production of goods and service $s used in socie $ty's 

e$conomic activitie$s is also linke $d to economic growth. There is the possibility that 
growth will be driven by increasing production and income and is related to 
deve$lopment that has a single objective dimension. Gross Regional Domestic Product 
Value (GRDP), one of the indicators that can be use $d to dete $rmine regional economic 
growth, is the value of GDP, which shows the increase $ in national income, togethe$r with 
the rate of income $. The $ Classic Ne $o growth the $ory de $ve$lope$d by Robe $rt Solow, the $ 
Classic Ne $o the$ory will focus its the $ory on thre $e$ factors that have $ an influe $nce$ on 
e$conomic de $ve$lopme $nt, name $ly capital, labor powe $r and also te $chnological 
de$ve$lopme$nt. This the$ory confirms that incre $asing the$ numbe $r of worke$rs can incre$ase$ 
capita income $. Howe $ve $r, without the $ de$ve$lopme$nt of mode $rn mode $rn te$chnology, 
incre$asing re$ve$nue$ will not be $ able$ to provide $ positive $ re$sults for national e $conomic 
growth.(Re$gina, 2022) 

The$ long-te$rm succe $ss and e$conomic targe$ts of a country can be $ de $scribe $d as an 
e$conomic growth path. Countrie$s that are$ able$ to maximize $ the$ e$ncouraging factors will 
more$ e$asily achie$ve$ e$conomic growth, but countrie $s that are$ unable$ to minimize $ the$ 
inhibiting factors will find it more $ difficult to achie $ve$ this. ASE$AN countrie $s e$xpe$rie$nce$d 
fluctuating time $s be$twe $e$n 20015-2023. Data re$late$d to e$-e$conomic ope$rations from 2015 
to 2023 are$ shown as follows 

Figure$ 1.1 
 E$conomic Growth Rate $ in 10 ASE$AN Countrie $s in Pe$rce$ntage $ (%)  2015-2023 

   
 
 
 

 
 
 
 
 
 
 
 
 
          Source$: World Bank 
Base$d on the $ data above $, it shows that the $ e$conomic growth conditions of 10 

ASE$AN countrie$s in 2015-2023 continue$ to e$xpe $rie$nce$ fluctuations. Vie $tnam is the$ 
highe$st and most stable $ country among the $ 10 othe $r ASE$AN countrie$s with an ave $rage $ 
of 5.97%. Brune $i Darussalam is include $d in re$lative $ly low e $conomic growth compare $d 
to othe$r countrie$s with an ave $rage$ of 0.19%. While $ in 2020, many ASE$AN countrie$s we$re$ 
in the$ ne$gative$ figure$s for e $conomic growth data. It's just that Brune $i e $xpe$rie$nce$d 
e$conomic growth that te $nde$d to be $ low compare $d to othe$r ASE$AN countrie $s. 

The$ e$conomy has ve $ry important inflation, and to avoid macroe $conomic dise $ase$s 
that can cause$ e$conomic instability, the $ rate$ of growth must only re$main low and stable $. 
E$conomics can be $ affe$cte $d both positive $ly and ne $gative$ly by inflation.(Puspita 2025)  
E$conomics can be $ affe$cte$d both positive $ly and ne $gative$ly by inflation. Bank Indone $sia 
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can imple$me$nt e$xpansive $ mone$tary policie $s by re $ducing inte$re$st rate$s if a country's 
e$conomy e$xpe$rie$nce$s a downturn. High and unstable $ inflation is a picture $ of e$conomic 
instability that cause $s the $ price$ of goods and se $rvice $s to continue $ to rise $, which in turn 
cause$s the$ pove$rty rate $ in Indone$sia to incre $ase$. The$ inflation rate $ in Indone$sia 
continue$s to fluctuate $ from ye$ar to ye$ar, causing pove $rty, be $cause$ pe$ople$ who we$re $ 
initially able$ to me$e$t the $ir daily ne$e$ds with high price $s of goods and se$rvice $s are$ unable$ 
to me $e$t the$m be $cause$ inflation is rising.(Salim, 2021) 

In principle, not all inflation has a negative impact on an economy, especially if 
the inflation that occurs is mild inflation, namely in the range of ten percent and below. 
Mild inflation can actually increase economic growth. This is because inflation can 
provide enthusiasm for entrepreneurs to increase their production. Entrepreneurs are 
enthusiastic about increasing their production, because of the increase in prices, so that 
when they produce more, entrepreneurs will get more profit. With ceteris paribus notes. 
In addition, increased production also has a positive impact, namely creating new jobs. 
Inflation only has a negative impact if its value is more than ten percent (Agus & 
Herawati, 2023).  

Additionally, e $conomic de $ve$lopme$nt is influe $nce$d by the $ life$ e$xpe $ctancy rate$ , 
which is use $d to de $te$rmine $ the$ le$ve$l of gove$rnme$nt e $ffort to incre$ase$ the$ le $ve$l of we$lfare$, 
e$spe$cially incre $asing the $ le$ve$l of he $alth. Life$ e$xpe $ctancy indicate$s the $ ave $rage$ life$span 
of a pe $rson in the $ conte $xt of ge $ne$ral population mortality (Sianturi, 2024). In this case, 
AHH is an indicator that shows the average life expectancy that can be achieved by a 
person in a population if health and mortality conditions remain the same throughout 
life. This figure reflects the quality of life and health level of the community, and there 
are usually several influencing factors, such as access to health services, nutrition, 
education, and socio-economic conditions. In general, a high AHH indicates that the 
community has easier access to health services, a healthier environment, and supportive 
social and economic conditions. Conversely, low life expectancy often reflects 
challenges in the health system, inequalities in access to services, and the presence of 
infectious or non-infectious diseases that can affect the health of the population 
(Talakua et al., 2017). 

In e$conomics, it is not far from the $ word inve $stme$nt, fore $ign dire $ct inve $stme$nt 
or Fore$ign Dire$ct Inve $stme $nt (FDI) is a long-te$rm inve $stme $nt for de $ve$loping countrie $s. 
Judging from the $ national FDI de $mand which is incre $asing e$ve$ry ye$ar, the$ flow of fore $ign 
inve$stme $nt is dire$ctly in de $mand by ASE $AN countrie$s and othe $r countrie $s as we$ll. 
Fore$ign dire $ct inve $stme $nt (FDI) is e $xpe$cte$d to e $ncourage $ sustainable $ inve$stme$nt 
de$ve$lopme$nt in a country (Handoko, 2024). 

FDI has positive and negative impacts on a country's economic growth. The 
positive impacts of FDI on economic growth include as a source of long-term financing 
and capital formation as well as a means of transferring technology and knowledge in 
the fields of management and marketing (Anggraini et al., 2020). The negative effects of 
FDI on economic growth include encouraging the emergence of industrial dominance, 
increasing technological dependence, influencing cultural change. FDI dominance can 
cause disruption to economic planning due to intervention by the home government of 
the investing country. Sectorally, this international capital flow may be opposed by 
certain groups of owners of production factors because of the redistribution of income 
from owners of other production factors (labor, land/buildings) to capital owners 
(Yuniasih & Aisyah Fitri, 2014). 
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Islamic e$conomics basically vie $ws that e $conomic de $ve$lopme $nt is part of 
e$conomic de $ve$lopme $nt. E $conomic de $ve$lopme$nt in Islamic e $conomic te $rms is the $ 
corre$ct manage $me$nt of production factors that are $ capable$ of contributing to human 
we$ll-be$ing. Me$anwhile$, the$ te$rm e$conomic de $ve $lopme $nt that is me $ant in Islam is a 
proce$ss that he $lps re$duce $ pove$rty while$ cre$ating pe $ace$, comfort and morals in human 
life$. The$ aim is not only to e $nsure$ mate$rial prospe $rity in the $ world, but also prospe $rity 
in the$ afte$rlife$.(Anisa Dwi Safitri, 2024) Islamic e $conomics is not me$re$ly orie$nte$d 
towards the $ physical and mate $rial de$ve$lopme $nt of the $ individual, socie $ty and countrie$s, 
but also pays atte $ntion to the $ de$ve$lopme $nt of othe $r aspe $cts which also constitute $ 
e$le$me$n important for a prospe $rous and happy human life $. The$ de$ve$lopme$nt of Islamic 
e$conomics is cle$arly state $d in the$ Al Qur'an QS. Al-Mulk ve$rse$15. 

 
 

B. METHOD  
Population 

The$ re$se$arch me $thod use$d in this re$se$arch is quantitative $. The$ population in 
this re$se$arch is all of the $ data on inflation, e $conomic de$ve$lopme $nt that has be $e$n 
publishe$d by the$ world bank in 2015-2023 in as many as 10 countrie $s.\ 

Sample 
Sample$ is part of the $ numbe$r and characte $ristics of the $ population. Re $se$arche$rs 

can draw a conclusion that is applie $d to the $ population so as to obtain the $ re$quire$d 
sample$. The$ sampling te $chnique$ in this study was carrie $d out using the $ purposive $ 
sampling te$chnique$, which is a sample $ de$te $rmination te$chnique$ with ce$rtain 
conside$rations. The $ sample $ in this study was 9 ye $ars, name $ly take$n from inflation data, 
human de$ve$lopme $nt inde $x, fore $ign dire $ct inve $stme$nt and e $conomic growth in 10 
ASE$AN countrie $s from 2015-2023 which are$ available $ at the$ world bank. And dire $ctly 
proce$sse$d using the$ E$vie $ws 10 application. 

Data Analysis Techniques and Selection of Panel Data Regression Estimation 
Models 

De$scriptive$ statistical data analysis te $chnique $s are$ statistics use $d to analyze$ 
data by de $scribing data or de $scribing data that is ge $ne$rally applicable $ or ge $ne$ralize$d. 
De$scriptive$ statistics include $ pre$se$nting data through table $s, graphs, pie $ charts, 
pictograms, calculating mode $, me$an, me $dian (me $asure$me$nt of ce $ntral te$nde$ncy), 
calculating de $cile$s, pe $rce$ntile$s, calculating data distribution through calculating 
ave$rage$s and standard de $viations or calculating pe $rce$ntage $s.  

Pane$l data e $stimation is known as aggre $gate$d data, which is a colle $ction of 
variable$s obse$rve$d in various cate $gorie$s and colle $cte$d ove $r a ce$rtain pe $riod of time $. A 
combination of time $ se$rie $s data and cross-se$ction data. In this study, pane $l data is use $d 
be$cause$ it inte$grate$s time $ se$rie$s data from 2015-2023 for 9 ye$ars with cross-se$ction data 
from 10 ASE$AN countrie $s. In ge $ne$ral, the$re$ are$ 3 pane$l data mode $ls that are$ ofte$n use$d, 
name $ly the$ Common E $ffe$ct Mode $l, Fixe$d E$ffe $ct Mode $l, Random E$ffe$ct Mode $l. To 
de$te$rmine$ the$ most appropriate $ mode $l to use$ in managing pane$l data, the $re$ are$ se$ve$ral 
te$sts that can be $ carrie$d out to de $te$rmine$ the$ pane$l data re$gre$ssion mode$l that will be$ 
use$d in this study, including. ( Sugiono, 2014) 
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C. RESULT  
Table 3.1 

Descriptive Statistical Analysis Results 
 
 

 

Source$: E$vie $ws 10 
The$ re$sults of the $ de$scriptive$ statistical analysis show that the $ Y variable $ 

(E$conomic Growth) has a sample $ size$ of 90 with a me $dian value$ of 4.450000 and a me$an 
value$ of 3.830000. While $ from the$ 90 data, the$ highe$st data value$ is the $ maximum value$, 
which is 9.000000 and the $ lowe$st data value $ is the $ minimum value $, which is -9.500000 
with a standard de $viation of 3.627747. 

In Variable$ X1 (Inflation) has a sample $ size $ of 90 with a me $dian value $ of 2,500,000 
and a me $an value$ of 3.638,889. While $ from the $ 90 data, the $ highe$st data value $ is the$ 
maximum value $ of 31,200,000 and the $ lowe$st data value $ is the$ minimum value $ of -
1,200,000 with a standard de $viation of 5.515,936.  

In Variable$ X2 (AHH) has a sample $ size$ of 90 with a me $dian value $ of 72,850,000 
and a me $an value$ of 73,06,889. While $ from the $ 90 data, the $ highe$st data value $ is the $ 
maximum value$ of 84,00000 and the$ lowe$st data value $ is the$ minimum value $ of 
65,60000 with a standard de $viation of 5.110,259. 

In variable$ X3(FDI) has a sample $ size$ of 90 with a me$dian value $ of 10.73700 and 
a me $an value$ of 69.83179. While $ from the $ 90 data, the $ highe$st data value $ is the $ 
maximum value $ of 967.7000 and the $ lowe$st data value $ is the$ minimum value $ of -
284.4000 with a standard de $viation of 187.9544. 

 
Panel Data Estimation 
Test Chow 
 The$ chow te$st was conducte $d to de $te$rmine $ the$ be$st mode $l be$twe$e$n the $ Common 
E$ffe$ct Mode$l (CE$M) and the $ Fixe$d E$ffe$ct Mode $l (FE $M). The$ following are$ the$ re$sults of 
the$ chow te$st: 

Table$ 3.2 
Chow Te$st Re$sults 

 
 
 

 Source$: E$vie $ws 10 
 Base$d on the $ Chow te $st, the$ Chi-square$ cross-se$ction was obtaine $d with a 
probability value $ of 0.0440 <0.05. So it can be $ conclude $d that the$ be$st mode $l se$le$cte$d is 
the$ Fixe$d E$ffe$ct Mode $l (FE$M). 

 X1 X2 X3 Y 
 Mean  3.638889  73.06889  69.83179  3.830000 
 Median  2.500000  72.85000  10.73700  4.450000 
 Maximum  31.20000  84.00000  967.7000  9.000000 
 Minimum -1.200000  65.60000 -284.4000 -9.500000 
 Std. Dev.  5.515936  5.110259  187.9544  3.627747 
 Observatio
ns 

 90  90  90  90 

Re$dundant Fixe $d E$ffe$cts Te $sts   
E$quation: Untitle $d   
Te$st cross-se$ction fixe $d e $ffe$cts  
     
     E$ffe$cts Te $st Statistic   d.f.  Prob.  
     
     Cross-se$ction F 1.814828 (9,77) 0.0789 
Cross-se$ction Chi-square $ 17.313581 9 0.0440 
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Hausman Test 
 The$ Hausman te $st is conducte$d to se $le$ct the $ be$st mode$l be $twe$e$n the $ Random 
E$ffe$ct Mode $l (RE$M) and the $ Fixe$d E$ffe$ct Mode $l (FE $M). The$ following are $ the$ re$sults of 
the$ Hausman te$st: 
 
 

Table$ 3.3 
Hausman Te$st Re$sults 

Corre $late $d Random E$ffe$cts - Hausman Te $st  

E$quation: Untitle $d   

Te$st cross-se$ction random e $ffe$cts  
     

Te$st Summary 
Chi-Sq. 
Statistic 

Chi-Sq. 
d.f. Prob.  

     
Cross-se$ction random 1.054355 3 0.7881 

                   Source $ : E$vie$ws 10 
Base$d on the$ re$sults of the $ re$gre$ssion e$quation above $, be$twe$e$n the$ chow te$st, the$ 

hausman te$st, the$ be$st mode$l in this study is the $ Random Effe$ct Mode$l (RE$M). To 
analyze$ the$ influence of Inflation, Human De $velopment Index and Foreign Direct 
Investment on Economic Growth in 10 ASEAN countries. Base $d on the results of the $ 
Random Effe$ct Mode $l (REM) e $stimation, the following equation is obtained: 

Y= 19.21181 - 0.113682 X1 + 0.211302 X2 + 9.324506 X3 
The constant value of 19.21181 means that without the inflation, HDI and FDI 

variable$s, the$ e$conomic growth variable $ will incre $ase$ by 19.21181.  
The$ be$ta coe$fficie$nt value $ of the$ inflation value $ variable$ is -0.113682 if the $ value$ 

of othe$r variable $s is constant and the $ inflation value $ variable$ (X1) incre $ase $s by 1 unit, 
the$n the$ e$conomic growth variable $ (Y) will de $cre $ase$ by -0.113682 and vice $ ve$rsa if the $ 
value$ of othe$r variable$s is constant and the $ inflation variable $ (X1) de $cre$ase $s by 1 unit, 
the$n the$ e$conomic growth participation variable $ (Y) will incre$ase$ by -0.113682. 

The$ be$ta coe$fficie $nt value $ of the$ Human De $ve$lopme $nt Inde $x (HDI) variable $ is 
0.211302, if the $ value$ of othe $r variable $s is constant and the $ human de $ve$lopme $nt inde $x 
variable$ (X2) incre $ase$s by 1 unit, the $n the $ e$conomic growth participation variable $ 
incre$ase$s by 0.211302, and vice $ ve$rsa if the $ constant value $ and the $ human de $ve$lopme $nt 
inde$x variable$ de$cre$ase$ by 1 unit, the $n the$ e$conomic growth participation variable $ (Y) 
will de$cre$ase$ by 0.211302.  

The$ be$ta coe$fficie $nt value $ of the$ Fore$ign Dire $ct Inve $stme$nt (FDI) variable $ is 
9.324506, if the$ value$ of othe $r variable$s is constant and the $ fore$ign dire $ct inve $stme$nt 
variable$ (X2) incre $ase$s by 1 unit, the $n the $ e$conomic growth participation variable $ 
incre$ase$s by 9.324506, and vice $ ve$rsa if the $ constant value $ and the $ fore $ign dire $ct 
inve$stme $nt variable$ de$cre $ase$ by 1 unit, the $n the$ e $conomic growth participation variable $ 
(Y) will de$cre$ase$ by 9.324506. 

 
Hypothesis Testing 
Partial Test (T-Test) 

The$ t-statistic te$st is conducte $d to de $te$rmine $ whe$the$r or not the$re$ is an influe $nce$ 
be$twe$e$n e$ach inde $pe$nde $nt variable$ on the$ de$pe $nde$nt variable$ partially. The $ re$sults of 
the$ t-te$st can be $ se$e$n in the $ table$ be$low: 
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Table$ 3.4 
Partial Te$st with Random E $ffe$ct Mode $l 

Variable $ Coe $fficie $nt Std. E$rror 
t-

Statistic Prob. 
     

     

C 19.21181 8.845630 2.171899 0.0326 

X1 -0.113682 0.075164 
-

0.182029 0.8560 

X2 0.211302 0.121200 
-

1.743409 0.0048 

X3 9.324506 2.201505 0.423149 0.0332 

                         Source $ : E$vie$ws 10  
 
The$ re$sults of the $ t-te$st on the $ inflation variable $ (X1) obtaine$d a coe $fficie$nt of -

0.113682 with a probability value $ of 0.8560 > 0.05 so that it can be $ conclude $d that the $ 
inflation variable $ doe$s not have $ a significant e$ffe$ct on e $conomic growth (Y) in 10 ASE $AN 
countrie$s.  

The$ re$sults of the $ t-te$st on the$ human de $ve $lopme $nt inde$x variable$ (X2) obtaine $d 
a coe$fficie$nt of 0.211302 with a probability value $ of 0.0048 < 0.05 so that it can be $ 
conclude $d that the $ human de$ve$lopme $nt inde $x variable $ has a significant e $ffe$ct on 
e$conomic growth (Y) in 10 ASE $AN countrie$s. 

The$ re$sults of the $ t-te$st on the$ fore$ign dire $ct inve$stme$nt variable$ (X3) obtaine $d a 
coe$fficie$nt of 9.324506 with a probability value $ of 0.0332 < 0.05 so that it can be $ 
conclude $d that the $ fore$ign dire $ct inve$stme$nt variable $ has a significant e $ffe$ct on 
e$conomic growth (Y) in 10 ASE $AN countrie$s. 
F Test 

The$ F te$st aims to se $e$ how the$ inde$pe$nde $nt variable $s influe $nce$ the $ de$pe$nde$nt 
variable$ toge $the$r, in this study the $ F te$st can be $ divide$d into indicator e $quations if the $ 
probability value $ <0.05 the $n the inde$pe$nde$nt variable $s influe $nce$ the$ de$pe$nde $nt variable$ 
toge $the$r, conve$rse$ly if the $ probability value $> 0.05 the$n the$ inde$pe$nde$nt variable $s do 
not influe $nce$ the$ de$pe$nde $nt variable$ toge $the$r. The$ re$sults of the $ f te $st can be $ se$e$n in 
the$ table$ be$low: 

Table$ 3.5 
F Te$st with Random E $ffe$ct Mode $l 

F-statistic  2.063723 

Prob(F-statistic 0.003857 

        Source$ : E$vie$ws 10            
 The$ re$sults of the $ f-te$st in the $ f-statistic probability column obtaine $d from the$ 
te$ste$d data are$ the$ calculate $d F value $ of 0.00387 so that it can be $ conclude $d that 
inflation, human de$ve$lopme $nt, and fore$ign dire $ct inve$stme$nt simultane $ously have$ a 
significant e$ffe$ct on e$conomic growth in 10 ASE $AN countrie$s. 
Determination Coefficient Test (R2) 

              The$ de$te$rminant coe $fficie$nt te$st is use $d to de $te$rmine$ how big the $ 
re$lationship is be $twe$e$n se $ve$ral de $pe$nde$nt variable $s in a cle$are$r se$nse$ of change $s in 
inde$pe$nde$nt variable$s. The $ following are$ the$ re $sults of the$ de$te$rminant coe $fficie$nt: 
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Table 3.6 
Determination Test with Random Effect Model 

R-square $d 0.875779 

Adjuste $d R-square$d 0.872143 

                   Source $: E$vie$ws 10  
The$ re$sults of the $ R Square$d de $te$rmination coe$fficie$nt te$st we$re $ 0.872143 or 

87.21%. This shows that inflation, human de $ve$lopme$nt inde $x and fore $ign dire $ct 
inve$stme $nt influe $nce$ e $conomic growth in 10 ASE $AN countrie $s, while $ the $ re$maining 
12.79% is influe $nce$d by othe $r variable$s that are$ not include $d in this re $se$arch mode $l. 

 
D. DISCUSSION 

The Impact of Inflation on Economic Growth in 10 ASEAN Countries 
Base$d on the$ re$sults of this study, it is partially shown that the $ inflation variable $ 

has a ne$gative$ and insignificant e $ffe$ct on e $conomic growth in 10 ASE $AN countrie $s. By 
obtaining a coe$fficie$nt value $ of -0.113682 and a probability value $ of 0.8560> 0.05, which 
me$ans that H1 is re$je$cte $d, it can be$ conclude $d that inflation has a ne $gative $ e$ffe$ct and 
doe$s not have $ a significant e $ffe$ct on e $conomic growth in 10 ASE $AN countrie$s. This is 
be$cause$ the$ highe$r it is, the $ lowe$r the$ le$ve$l of pe $ople$'s purchasing powe $r and will have $ 
an impact on the$ e$conomy and this is in accordance $ with the$. Thus, re$se$arch conducte$d 
by (Wiriani & Mukarramah, 2020) state $s that inflation has a ne $gative$ corre$lation with 
e$conomic growth. Howe $ve$r, this is in contrast to re $se$arch conducte$d by She $lla Yuliana 
e$t al., he$r re$se$arch shows that inflation has a positive $ and significant e $ffe $ct (Yuliana, 
2023). 

The Influence of the Human Development Index (HDI) on Economic Growth 
in 10 ASEAN Countries 

Base$d on the $ re $sults of this study, it is partially shown that the $ human 
de$ve$lopme$nt inde$x variable $ has a positive$ and significant e $ffe$ct on e$conomic growth in 
10 ASE$AN countrie$s. By obtaining a coe $fficie$nt value $ of 0.211302 and a probability of 
0.0048 <0.05, which me $ans that H2 is acce $pte$d and H0 is re $je$cte$d, it can be $ conclude $d 
that the$ human de $ve$lopme$nt inde $x has a positive $ and significant e $ffe$ct on e $conomic 
growth in 10 ASE $AN countrie $s. The$ re$sults of this study are $ in line$ with the $ re$se$arch of 
Siti Rohima e $t al., the $ re $sults of he $r re$se$arch show that the $ human de $ve$lopme $nt inde $x 
has a positive $ and significant e $ffe$ct on e $conomic growth in 10 ASE $AN countrie $s 
(Rohima, 2023).  

The Influence of Foreign Direct Investment (FDI) on Economic Growth in 10 
ASEAN Countries 

Base$d on the $ re$sults of this study, it is partially shown that the $ fore $ign dire $ct 
inve$stme $nt variable $ has a positive $ and significant e $ffe$ct on e $conomic growth in 10 
ASE$AN countrie$s. By obtaining a coe $fficie$nt value $ of 9.324506 and a probability of 
0.0332 <0.05, which me $ans that H3 is acce $pte$d and H0 is re $je$cte$d, it can be $ conclude $d 
that fore$ign dire$ct inve $stme $nt has a positive $ and significant e $ffe$ct on e $conomic growth 
in 10 ASE$AN countrie $s. The $ re$sults of this study are $ in line$ with the $ re$se $arch of Aje $ng 
Le$stari e $t al., the $ re$sults of the $ir re$se$arch show that fore $ign dire$ct inve $stme $nt has a 
positive$ and significant e $ffe$ct on e $conomic growth in 10 ASE $AN countrie $s (Zuhroh & 
Putri, 2021).  
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The Influence of Inflation, Human Development Index and Foreign Direct 
Investment on Economic Growth 

Base$d on the $ re$sults of re $se$arch that has be $e$n conducte$d re$late$d to inflation, 
human de $ve$lopme $nt inde $x and fore $ign dire$ct inve $stme$nt on e$conomic growth in 10 
ASE$AN countrie$s, the $ F-statistic probability value $ is 0.003857 <0.05. This me $ans that 
inflation, human de $ve$lopme $nt inde $x and fore$ign dire $ct inve$stme$nt simultane $ously 
affe$ct e$conomic growth in 10 ASE $AN countrie$s. 
Islamic Economic Perspective on Inflation, Human Development Index (HDI) 
and Foreign Direct Investment (FDI) on Economic Growth 

The$ falah parame $te$r use $d by Islamic e $conomics in GDP is one $ thing that 
distinguishe $s Islamic e $conomics from othe $rs. The$ spiritual compone $nt is include $d in 
the$ unde $rstanding of falah, which is the $ true$ we$lfare $. In the$ Islamic se$nse$, "al-falah" is a 
te$rm that re$fe$rs to the $ Islamic unde $rstanding of humans. Spirituality is the $ e$sse$nce$ of 
humans according to Islam. Conse $que$ntly, all e$conomic activitie$s are$ aime $d at me$e$ting 
spiritual ne$e$ds, whe$re$ the $ spirit is the $ e$sse$nce$ of humans. The $ distribution of income $ 
pe$r house$hold must be $ me$asurable$ by national income (Rahman, 2024). 

In the$ Islamic e$conomic syste $m, inflation is not a major e $conomic proble $m in 
aggre$gate$, be$cause$ the$ curre$ncy is stable$ with the $ use$ of dinar and dirham curre $ncie$s. 
According to Islamic e$conomists, inflation has a ve $ry bad e $ffe$ct on the$ e$conomy be $cause$ 
it disrupts the $ function of mone $y, e $spe$cially the $ function of savings, the $ function of 
advance$ payme$nts, and the $ function of the $ calculation unit. (Kurniawati & Sy, n.d.)E $ach 
re$gion has a goal to improve $ the$ we$lfare$ of its population. According to Al-Ghazali, 
human we$lfare$ lie$s in the $ prote$ction of faith (din), soul (nafs), re $ason (aqal), 
de$sce$ndants (nasb) and we $alth (māl). Islam te $ache$s not to le$ave$ de$sce$ndants in a we$ak 
state$ e$ithe$r e$conomically, re $ligiously, scie$ntifically or de $fe$nsive$ly, as containe $d in Qs. 
an-Nisā (4): 9 (Ratih & Tamimah, 2011).  

Inve$stme$nt according to Islamic e $conomics is an activity in placing funds base $d 
on sharia principle $s. Inve $stme$nt according to Islamic sharia is an inve $stme $nt that is 
halal and doe$s not contain e $le$me$nts of usury, maysir and gharar. Muslim inve $stors can 
choose$ be$twe$e$n thre$e$ alte $rnative$s to utilize $ the$ir funds, name $ly, holding the $ir funds in 
cash, holding the $ir funds in the $ form of asse $ts that do not ge $ne$rate$ income $ (bank 
de$posits, loans, prope $rty, je$we$lry) or inve$sting the $ir funds (Pardiansyah, 2017).  

 
E. CONCLUSION 

This study use$s pane $l data re$gre$ssion analysis and the $ be$st mode $l se $le$cte$d is RE$M 
with data source $s from the $ World Bank. The $ conclusion of this study is that 
simultane$ously the $ variable $s inflation, human de $ve$lopme $nt inde $x and fore $ign dire $ct 
inve$stme $nt have$ a significant e $ffe$ct on e $conomic growth in 10 ASE $AN countrie $s. 
Inflation has a ne $gative $ and insignificant e $ffe$ct on e $conomic growth in 10 ASE $AN 
countrie$s with a probability value $ of 0.8560> 0.05. Inflation is always atte $mpte$d to 
re$main small and stable $ to avoid the$ occurre$nce$ of macroe$conomic proble $ms that have $ 
a ne$gative$ impact, name $ly the$ instability of the $ country's e $conomy. The$ re$sults of the $ 
human de$ve $lopme $nt inde $x re$se$arch have$ a positive $ and significant e $ffe$ct on e $conomic 
growth in 10 ASE$AN countrie $s with a probability value $ of 0.0048 < 0.05. Life$ E$xpe$ctancy 
Rate$ (AHH) is the $ main indicator in the $ succe$ss of he $alth de $ve$lopme$nt, the $re$fore$, 
manage$me$nt has to imple $me$nt various ways to carry out optimal he $alth de $ve$lopme$nt 
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and he$alth se$ctors.The$ re$sults of the $ study of fore $ign dire$ct inve$stme $nt have $ a positive $ 
and significant e $ffe$ct on e $conomic growth in 10 ASE $AN countrie$s with a probability 
value$ of 0.0332 <0.05. This positive $ re$lationship is in accordance $ with the $ the$ory that 
has be $e$n e$xplaine$d that inve $stme $nt can e$ncourage $ gove$rnme$nt de $ve$lopme $nt plans, so 
that it can incre$ase$ the$ availability of capital, te $chnology, and e $mployme$nt 
opportunitie$s that can achie $ve$ the$ country's e$conomic growth.  

 
 
 

REFERENCES 

Agus, I., & Herawati, M. (2023). Dampak Inflasi Terhadap Pertumbuhan Ekonomi: Studi 
Kasus Di Negara Asean Tahun 2000-2019. Prosiding Konferensi Berbahasa Indonesia 
Universitas Indraprasta PGRI, 217–223. https://doi.org/10.30998/kibar.27-10-2022.6316 

Alhazimi, R. (2020). The Effect of Foreign Debt, Foreign Direct Investment, Exports, and 
Imports on Economic Growth in ASEAN-5 Countries in 2000-2017 (Before and After The 
Great Recession of 2008). Journal of Applied Economics in Developing Countries, 5(1), 53–
59. 

Alrivaldi Syahrizal Rusli, E. D. S. (2023). Pengaruh Angka Harapan Hidup Terhadap 
Produk Domestik Regional Bruto 34 Provinsi Di Indonesia. Jurnal Kajian Pendidikan 
Ekonomi Dan Ilmu Ekonomi, 8, 224–231. 

Amalia, R. F., & Hasmarini, M. I. (2024). Analisis Pengaruh Keterbukaan Ekonomi 
Terhadap Pertumbuhan Ekonomi di 6 Negara ASEAN Periode 2018-2022. Al Qalam: 
Jurnal Ilmiah Keagamaan Dan Kemasyarakatan, 18(2), 1318. 
https://doi.org/10.35931/aq.v18i2.3403 

Anggraini, D. E., Riyanto, W. H., & Suliswanto, M. S. W. (2020). Analysis of Economic 
Growth in ASEAN Countries. Jurnal Ekonomi Pembangunan, 18(1), 80. 
https://doi.org/10.22219/jep.v18i1.12708 

Anisa Dwi Safitri, Ria unani, July, J. W., Heri, H. I., & Vania, V. A. (2024). Kontribusi 
Ekonomi Islam Dalam Pembangunan Ekonomi Nasional. Journal of Economics and 
Business, 2(1), 144–154. https://doi.org/10.61994/econis.v2i1.469 

Handoko, B. Y., Utomo, Y. P., & Tukar, N. (2024). Analisis Faktor-Faktor Yang 
Mempengaruhi Foreign Direct Investment Di Negara Asean Periode Tahun 2018-2022 
Analysis Of Factors Influencing Foreign Direct Investment In. X(1), 22–30. 

Islam, R., Bashawir, A., Ghani, A., Mahyudin, E., & Manickam, N. (2017). International 
Journal of Economics and Financial Issues Determinants of Factors that Affecting 
Inflation in Malaysia. International Journal of Economics and Financial Issues, 7(2), 355–
364. http:www.econjournals.com 

Puspita, I., Istiqomah, A., & Syariah, E. (2025). Pengaruh Tingkat Inflasi Pada 
Pertumbuhan Ekonomi Dikota Bandar Lampung The Effect of Inflation Rates on 
Economic Growth in the City of Bandar Lampung. 9867–9881. 

Regina, T. (2022). Analisis Faktor-Faktor Yang Mempenggaruhi Pertumbuhan Ekonomi 
Di Indonesia. Kompleksitas: Jurnal Ilmiah Manajemen, Organisasi Dan Bisnis, 11(1), 36–
45. https://doi.org/10.56486/kompleksitas.vol11no1.201 



159 
 

Salim, A. (2021). Pengaruh Inflasi Terhadap Pertumbuhan Ekonomi Indonesia. 7, 17–28. 

Sianturi, A., Tampubolon, A., Nasution, M., Dewi, M., & Rozaini, N. (2024). Pengaruh 
pengeluaran perkapita dan angka harapan hidup terhadap pertumbuhan ekonomi kota 
medan 2010-2021. 7, 46–54. 

Sugiono. (2014). Metode penelitian Manajemen Pendekatan Kuantitatif,Kualitatif,Ed 
2,Bandung (2014).hal 238. 

Talakua, M. W., Leleury, Z. A., & Talluta, A. W. (2017). Analisis Cluster Dengan 
Menggunakan Metode Provinsi Maluku Berdasarkan Indikator Indeks Pembangunan 
Manusia Tahun 2014 Cluster Analysis By Using K-Means Method for Grouping of 
District / City in Maluku Province Industrial Based on Indicators of Maluku Dev. Jurnal 
Ilmu Matematika Dan Terapan, 11(2), 119–128. 

Tanca, I., Arif, B., Wati, S., Gunanto, M., & Ardiansyah, A. (2024). Analisis Faktor Yang 
Mempengaruhi Inflasi Di Provinsi Lampung Pada Tahun 2021-2023 Analysis Of Factors 
Affecting Inflation In Lampung Province In 2021-2023. November, 8654–8662. 

Yuniasih, & Aisyah Fitri. (2014). Pengaruh Foreign Direct Investment (Fdi) Terhadap 
PertumbuhanEkonomi 10 Negara Asean. Jurnal Aplikasi Statistika & Komputasi 
Statistik, 2(1), 1–18. 

 

 
 
  



160 
 

 


